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SUB J : REPORTED SHORT-TERM CREDIT FROM BANK FOR 
INTERNATIONAL SETTLEMENTS 

REF: LISBON 2997 NOTAL 

1. MAY 31 EXPRESSO REPORTED THAT BANK FOR INTERNATIONAL 
SETTLEMENTS IN BASEL IS ABOUT TO GIVE PORTUGAL $250 MILLION 
CREDIT GUARANTEED BY PORTUGUESE GOLD HOLDINGS IN SWITZERLAND. 
PAPER QUOTED VARIOUS "OBERVERS" TO EFFECT THAT DESIRE TO 
SEE NEGOTIATIONS TO CONCLUSION HAS KEPT BANK OF PORTUGAL 
GOVERNOR IACINTO NUNES FROM FINALIZING HIS RESIGNATION 
(REFTEL). 

LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 
PAGE 02 LISBON 03168 051806Z 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 

2. JUNE 5 DIAIRO DE NOTICIAS CARRIED REUTERS DISPATCH 
FROM BASE SAYING B.I.S. WOULD GIVE PORTUGAL SHORT-TERM 

(ONE TO THREE MONTHS) LOAN OF UNDISCLOSED AMOUNT BACKED BY 
PORTUGUESE GOLD. 

3. COMMENT: EMBASSY THUS FAR UNABLE CONFIRM REPORTS, ALTHOUGH 
IT AND RECENT GOVERNMENT ACTIONS ARE CONSISTENT WITH GOP 
CONCERN ABOUT BALANCE OF PAYMENTS AND FOREIGN EXCHANGE RESERVES. 

WOULD APPRECIATE ANY INFORMATION EMBASSY BERN ABLE TO OBTAIN. 

CARLUCCI 
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